Standard Construction Document CCA 5 0

2003

a prime contractor’s guide to
project financing and
payment security

Canadian Construction Association
2003 Copyright



TABLE OF CONTENTS

1.0 Background and Purpose of the Guide

2.0 Prior to Submission of Tender
2.1 Evauating the Owner
2.2 Reviewing Contract Conditions
2.3 Title Search
2.4 Project Viability

3.0 Submission of Tender
3.1 Qualifying Onerous Clauses
3.2 Adding Financing Qualification
3.3 Surety Bid Bond Qualifications

4.0 Prior to Signing of Contract
4.1 Negotiating Satisfactory General Conditions
4.2 Confirmaing Project Financing and Loan Agreement
4.3 Reviewing Financial Institution Loan Agreement and/or Commitment L etter
4.4 Discussing Payment Procedure in Detail with Owner
4.5 Obtaining Security for Payment Including Holdback Funds
4.6 Reviewing Insurance with Owner

5.0 Administration of Contract
5.1 Continuing to Manage the Financial Risks
5.2 Reviewing Conditions Precedent to Ongoing Advancement of Funds
5.3 Checking Financing of Change Orders and Change Directives

6.0 Conclusion

Appendix A — CCDC 12 ‘Project Financial Information’

Appendix B — Financing Risk Management Checklist

Page

o





